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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and

Members of the City Commission and Citizens

Of the City of Lake Wales, Florida

City of Lake Wales Community Redevelopment Agency

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities and the major fund of the
City of Lake Wales Community Redevelopment Agency, Florida (the “CRA”), as of and for the year ended
September 30, 2023, and the related notes to the financial statements, which collectively comprise the CRA’s basic
financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities and major fund of the City of Lake Wales Community
Redevelopment Agency, Florida, as of September 30, 2023, and the respective changes in financial position and,
where applicable, cash flows thereof for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the CRA, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the CRA’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the CRA’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the CRA’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.



Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the budget variance report but does not include the basic financial statements and our auditor’s report
thereon. Our opinions on the basic financial statements do not cover the other information, and we do not express
an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other information
and consider whether a material inconsistency exists between the other information and the basic financial
statements, or the other information otherwise appears to be materially misstated. If, based on the work
performed, we conclude that an uncorrected material misstatement of the other information exists, we are
required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 13, 2024 on our
consideration of the CRA’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the CRA’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the CRA’s internal control over financial reporting and compliance.

Car, ﬁuﬁu £ Jm;/um), Lo 0

CARR, RIGGS & INGRAM, LLC

Orlando, Florida
May 13, 2024



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

The Management’s Discussion and Analysis (MD&A) is designed to provide an objective and easy to read analysis
of the financial activities of the City of Lake Wales Community Redevelopment Agency (“CRA”), a component unit
of the City of Lake Wales, Florida (“City”). The analysis is designed to assist the reader in focusing on significant
financial issues, provide an overview of the CRA’s financial activity, identify the changes in the CRA’s financial
position (its ability to address the next and subsequent year challenges), identify any material deviations from the
financial plan (the approved budget), and identify individual fund issues of concern.

Financial Highlights

o The assets and deferred outflows of resources of the CRA were greater than its liabilities and deferred
inflows of resources at the close of the most recent fiscal year by $962,324 (net position). In the prior year
the CRA reported a net position of $88,296.

e The CRA reports an unrestricted net position deficit of $765,573 at the close of the most recent fiscal year
compared to a deficit of $1,221,676 reported in the prior year. These deficits are mainly due to the
outstanding long-term debt that was used to fund improvements within the CRA districts but did not
result in assets reported in the CRA as the improvements were to City property and infrastructure within
the CRA districts.

e The City’s total net position increased by $874,028 or 24% of current year total revenue compared to an
increase of $604,922 in the prior year which was 25% of prior year revenue.

e As of the close of the current fiscal year, the CRA’s governmental funds reported combined ending fund
balances of $15,516,125; an increase of $13,639,091 for the year. All of the CRA’s fund balance is
restricted to community redevelopment purposes.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the CRA’s basic financial statements. The
CRA’s basic financial statements are comprised of three components: (1) government-wide financial statements,
(2) fund financial statements, and (3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

Government-wide Financial Statements. The government-wide financial statements are designed to provide
readers with a broad overview of the City’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the CRA’s (1) assets and deferred outflows, (2)
liabilities, and deferred inflows with the residual measure between the two reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the CRA
is improving or deteriorating.

The statement of activities presents information showing how the government’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earned but unused vacation leave).



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Both of the government-wide financial statements distinguish functions of the CRA that are principally supported
by taxes and intergovernmental revenues (governmental activities) from other functions that are intended to
recover all or a significant portion of its costs through user fees and charges (business-type activities). The CRA
does not engage in business-type activities and as such, no business-type activities are reported in the financial
statements.

The government-wide financial statements can be found by referencing the table of contents of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The CRA uses fund accounting to ensure
and demonstrate compliance with finance-related legal requirements.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the governmental-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the governmental-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The CRA maintains only one fund, a major governmental fund designated as the general fund.

The governmental financial statements can be found by referencing the table of contents of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found by referencing the table of contents of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this report also

presents certain required supplementary information concerning the CRA’s general fund budgetary comparison.
Required supplementary can be found by referencing the table of contents of this report.



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Government-wide Financial Analysis
Statement of Net Position - The following table reflects the condensed statement of net position for the current

year, as compared to the prior year. For more detailed information see the statement of net position which can be
located by referencing the table of contents of this report.

As noted earlier, net position may serve over time as a useful indicator of a government’s financial position.

Summary Statements of

Net Position
Governmental Activities
2023 2022
Current and other assets $ 17,424,178 $ 2,766,867
Capital assets, net of depreciation 6,655,776 1,359,829
Total assets 24,079,954 4,126,696
Current and other liabilities 1,333,448 450,822
Long-term liabilities 21,784,182 3,587,578
Total liabilities 23,117,630 4,038,400
Net Position:
Net investment in capital
assets 1,727,897 1,309,972
Unrestricted (765,573) (1,221,676)
Total net position 3 962,324 $ 88,296

On September 30, 2023, the CRA’s net position reports an unrestricted net position deficit of $765,573 compared
to a deficit of $1,221,676 as of the end of the previous year. The reason for these deficits is due to the long-term
liabilities of the CRA, whose proceeds were used for City improvements and while generating a long-term
obligation of the CRA, did not result in CRA capital assets. The capital assets generated were capitalized by the
City.



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Statement of Activities - The following table reflects a summary of the statement of activities compared to the
prior year. The statement of activities can be found by referencing the table of contents of this report.

Changes in Net Position
Governmental Activities

2023 2022
Revenues:
Program Revenues:
Operating grants and contributions $ 592,723 $ 30,960
Capital grants and contibutions - 29,392
General Revenues:
Property taxes 2,785,349 2,356,590
Other 195,365 2,000
Total Revenues 3,573,437 2,418,942
Expenses:
Governmental Activities:
Economic environment 2,072,429 1,657,720
Interest on long-term debt 626,980 156,300
Total Expenses 2,699,409 1,814,020
Change in net position 874,028 604,922
Beginning net position 88,296 (516,626)
Ending net position $ 962,324 $ 88,296

Governmental activities: During 2023, governmental activities’ net position increased by $874,028 compared to
an increase of $604,922 in the prior year. The main reason for the current year changes are as follows:

e Property taxes (City and County) increased by $428,759 or 18% due to increased property values and tax
rates within the CRA district.

e Operating grants and contributions increased by $561,763 of 1,814% due to the recognition of grant
revenue for the CRA’s Community Development Block Grant (CDBG) funded affordable housing
initiative whose activity increased in 2023 compared to 2022.

e Total expenses increased by $885,389 or 48% due to increased noncapital community redevelopment
projects within the CRA district.



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Financial Analysis of the CRA’s Funds

Governmental funds: The focus of the CRA’s governmental fund (general fund) statements is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the CRA’s financing requirements.

As of the end of the current fiscal year, the CRA’s sole fund, the general fund, reported ending fund balances of
$15,516,125, an increase of $13,639,091 in comparison with the previously reported balance in the prior year of
$1,877,034. The entire fund balance of the CRA’s general fund is restricted for community development
expenditures.

Prior year classifications were changed in 2023 to align with the reporting categories of the City as follows:

e Payments for the purchase of CRA property were previously reported in miscellaneous revenue and have
been moved to other financing sources.

e County tax increment revenue paid to the CRA was previously reported as tax revenue and have been
moved to intergovernmental revenue.

Significant changes from the reclassified prior year data are as follows:

e Property taxes (City and County) increased by $428,759 or 18% due to increased property values and tax
rates within the CRA district.

e Investment earnings increased by $154,835 due to increased interest rates and increased cash balances
earning interest.

e Expenditures increased by $5,290,960 or 159% due to the following:

o Capital expenditures on projects within the CRA district increased by $4,062,900 or 268% funded
by the issuance of the Redevelopment Revenue Note, Series 2023.

o Debt service expenditures increased by $557,658 due to the issuance of the Redevelopment
Revenue Note, Series 2023.

o Economic environment expenditures increased by $670,402 or 60% due to a net increase in
noncapital community redevelopment projects within the CRA district mainly caused by a
$665,815 increase in housing grants.

General Fund Budgetary Highlights

Actual resources (revenues and other financing sources) were less than budgeted resources by $1,595,050 and
actual charges to appropriations were $6,809,157 less than budgeted resulting in an overall unfavorable budget
variance of $5,214,107. The general fund budget was amended during the year by increasing budgeted resources
(revenues and other financing sources) by $74,000, mainly increasing budgeted investment earnings, and
increasing budgeted expenditures by $40,000 due to additional project expenditures incurred during the fiscal
year.

Actual revenues were less than budgeted mainly due to budgeted grant funding of $2,303,660 for which only
$368,300 was recognized as revenue during 2023 because the project started later than anticipated.

Actual expenditures were less than budgeted mainly due to lower than anticipated capital outlay activity
($6,545,769).



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Capital Asset and Debt Administration

Capital Assets. The CRA’s investment in capital assets for its governmental activities as of September 30, 2023
is $6,655,776. This investment in capital assets is comprised of CRA funded projects that are in progress at year-
end as well as land owned by the CRA. The net increase (additions less retirements and depreciation) in the
CRA’s investment in capital assets was $5,295,947, an increase of 389%.

Information on the City’s capital assets is summarized in the following table.

Capital Asset Activity, net of accumulated depreciation as of September 30,

Governmental Activities

2023 2022
Land $ 211,097 $ 211,097
Construction in progress 6,444,679 1,148,732
Total 6,655,776 1,359,829
Less: accumulated depreciation - -
Capital assets, net $ 6,655,776  $ 1,359,829

Capital asset additions during the current fiscal year included the following:

Governmental Activities:

CWIP — Lake Wales Connector Trail - $623,830.

CWIP — Park Avenue — Design/Construction - $4,570,756.
CWIP — First Street — Design/Construction - $47,050.
CWIP — Sidewalks — Design/Construction - $32,117.
CWIP — Downtown Improvements - $14,733

CWIP — Orange Street Design/Construction - $7,461.



City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Management’s Discussion and Analysis
September 30, 2023

Debt. At the end of the current fiscal year the CRA had total debt outstanding of $21,784,182. The debt
obligations are secured by the CRA’s tax increment revenues and any non-ad valorem revenues budgeted and
appropriated. Total long-term debt decreased by $18,196,604 or 507% during 2023 due to the issuance of the
Redevelopment Revenue Note, Series 2023 minus the payment of normally schedule principal payments.

The CRA’s Outstanding Debt as of September 30,

Governmental Activities
2023 2022
Notes payable $21,784,182 $ 3,587,578
Total debt obligations $21,784,182 $ 3,587,578

Economic Factors and Next Year’s Budget and Rates

The following significant items will affect the 2024 fiscal year:
e The approved budget for the fiscal year 2023-2024 provides the following:

o Budgeted tax increment revenues (City and County) were increased by $841,996 (30%) when
compared to the actual 2023 tax increment revenues due to increased property values within the
CRA districts.

o Budgeted expenses totaled approximately $13,984,961 an increase of approximately $5,366,305
or over 62% when compared to 2023 actual expenditures due to an increase in planned capital
projects within the CRA districts.

Requests for Information

The financial report is designed to provide a general overview of the CRA’s finances. Questions concerning any
of the information provided in this report or request for additional information should be addressed to the Office
of the Finance Director, City of Lake Wales, 201 Central Avenue, Lake Wales, Florida 33859. Information is
also available on our website at www.cityoflakewales.com.
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Statement of Net Position
September 30, 2023

Governmental
Activities
Assets
Cash and cash equivalents $ 3,088,760
Receivable 17,090
Intergovernmental receivables 148,805
Restricted assets:

Cash and cash equivalents 13,573,397
Note receivable 488,750
Prepaid items 107,376
Capital assets:

Nondepreciable 6,655,776
Total assets 24,079,954
Liabilities

Accounts payable 22,679
Construction payable 1,152,045
Accrued liabilities 5,810
Accrued interest 132,826
Unearned revenues 20,088
Noncurrent liabilities:

Due within one year 564,484

Due in more than one year 21,219,698
Total liabilities 23,117,630
Net position

Net investment in capital assets 1,727,897
Unrestricted (765,573)
Total net position $ 962,324

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Statement of Activities
For the Year Ending September 30, 2023

Program Revenues

Net Revenue /
(Expense) and Changes

Operating Capital in Net Position
Charges For Grants and Grants and Governmental
Functions/Programs Expenses Services Contributions Contributions Activities
Governmental activities:
Community redevelopment $ 2,072,429 $ - 8 502,723  $ - $ (1,479,706)
Interest on long-term debt 626,980 - - - (626,980)
Total governmental activities 2,699,409 - 592,723 - (2,106,686)
General revenues
Taxes:
Property taxes, levied for community redevelopment 2,785,349
Investment earnings 156,835
Gain on disposal of capital assets 38,530
Total general revenues 2,980,714
Change in net position 874,028
Net position, beginning of year 88,296
Net position, end of year $ 962,324

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Balance Sheet - Governmental Fund
September 30, 2023

General
Fund
Assets
Cash and cash equivalents $ 3,088,760
Accounts receivable 17,090
Intergovernmental receivables 148,805
Restricted cash and cash equivalents:

Unspent bond proceeds 13,573,397
Note receivable 488,750
Prepaid items 37,500

Total assets $ 17,354,302
Liabilities and fund balances
Liabilities
Accounts payable $ 22,679
Accrued liabilities 5,810
Construction payable 1,152,045
Unearned revenue 20,088
Total liabilities 1,200,622
Deferred inflows of resources
Unavailable revenue 637,555
Total deferred inflows of resources 637,555
Fund balances
Nonspendable:

Prepaid items 37,500
Restricted for:

Community redevelopment 15,478,625

Total fund balance 15,516,125
Total liabilities, deferred inflows of
resources and fund balances $ 17,354,302

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Reconciliation of the Balance Sheet of Governmental Fund to the Statement of Net Position
September 30, 2023

Total fund balances of the governmental fund $ 15,516,125

Amounts reported for governmental activities in the statement of net position
are different because:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported in the governmental fund balance sheet. 6,655,776

Prepaid bond insurance is a long-term asset that is not available to pay for current
period expenditures and, therefore, are not reported in the governmental funds. 69,876

Revenues not received within the "availability" period are deferred at the fund level
and recognized in the statement of activities. 637,555

Interest payable on long-term debt does not require current financial resources
and, therefore, interest payable is not reported as a liability in the governmental
fund balance sheet. (132,826)

Long-term liabilities are not due and payable in the current period and, therefore,
they are not reported in the governmental fund balance sheet. (21,784,182)

Net position of governmental activities $ 962,324

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Fund
For the Year Ended September 30, 2023

General
Fund

Revenues

Taxes $ 1,362,546

Intergovernmental 1,827,046

Investment earnings 156,835

Miscellaneous 39,675
Total revenues 3,386,102
Expenditures

Current:
Economic environment 1,787,145
Capital outlay 5,581,231
Debt Service 1,250,280
Total expenditures 8,618,656
Excess (deficiency) of revenues

over (under) expenditures (5,232,554)
Other financing sources (uses)

Issuance of debt 17,595,000

Premium on debt issuance 1,209,365

Sale of capital assets 67,280
Total other financing (uses) sources 18,871,645

Net change in fund balances 13,639,091
Fund balances, beginning of year 1,877,034
Fund balances, end of year $ 15,516,125

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances of the
Governmental Fund to the Statement of Activities
For the Year Ended September 30, 2023

Net change in fund balances of the governmental fund $ 13,639,091

Amounts reported for governmental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is depreciated over their estimated
useful lives.
Capital asset additions 5,295,947

Governmental funds report the effect of prepaid bond insurance when the debt
is first issued, whereas these amounts are reported as a prepaid asset on the
statement of net position and amortized in the statement of activities.
This is the amount of bond insurance expenditures incurred in the current year 73,768
This is the bond insurance costs amortized in the statement of activities in the current year (3,892)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds, but are instead deferred.
This item represents the change caused by the "available™ revenue recognition
criteria. 120,055

The issuance of long-term debt (e.g., bonds, leases) provides current financial
resources to governmental funds, while the repayment of principal on long-
term debt consumes resources of the governmental funds. Neither transaction,
however, has any effect on the change in net position.
New debt, including issuance premiums. (18,804,365)
Principal paid. 607,761
Other obligations are reported in the government-wide statement of
net position as liabilities, but not at the fund level as they do not require

the use of current financial resources and therefore are reported as revenues
when received and expenditures when paid:

Decrease in interest accrued on long-term debt. (54,337)

Change in net position of governmental activities $ 874,028

The notes to financial statements are an integral part of this statement
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Notes to the Financial Statements
September 30, 2023

I.  Summary of significant accounting policies

The City of Lake Wales Community Redevelopment Agency’s (“CRA”) financial statements are prepared in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing U.S. GAAP for state and local
governments through its statements (GASBS) and Interpretations (GASBI). The more significant accounting
policies established by GAAP and used by the CRA are discussed below.

A. Reporting entity

The CRA is a dependent special district created in 1999 by the City of Lake Wales, Florida (the “City”’) under
Chapter 163, Part IlI, of the Florida Statutes. The CRA was created with the intent to undertake projects and
programs in the CRA District that enhance beautification, infrastructure, and economic development. The CRA’s
property taxes are levied under the taxing authority of the City and are included as part of the City’s total tax levy.
The Board of the CRA is comprised of the five members of the City Commission.

While the City and the CRA are separate legal entities, the parties share the mutual goal of redeveloping the CRA
areas. The City provides administrative support services in the same manner as provided by the City in the
conduct of its own affairs or as otherwise provided by the CRA Plan. City Management has operational
responsibility for the CRA.

For the year ended September 30, 2023, the City allocated four full-time employees to the CRA to provide
administrative support services. The cost for these personnel services was approximately $297,872 for the year
ended September 30, 2023. The City also allocates a proportionate share of City-wide general governmental
administrative expenditures which include the allocable costs of the City Manager, City Clerk and the Finance and
Human Resources departments. These allocated expenditures totaled approximately $181,800 for the year ended
September 30, 2023. The City also allocated a portion of the police department ($65,200) and code enforcement
($85,000) expenditures.

The accompanying financial statements present the CRA and its component units, entities for which the CRA is
financially accountable. Criteria for determining if other entities are potential component units of the CRA which
should be reported with the CRA’s basic financial statements are identified and described in the GASB
Codification of Governmental Accounting and Financial Reporting Standards, Section 2100. The application of
these criteria provides for identification of any entities for which the CRA is financially accountable and other
organizations for which the nature and significance of their relationship with the CRA are such that exclusion
would cause the CRA’s basic financial statements to be misleading or incomplete. Based on these criteria, the
financial reporting entity does not include or exclude any component units.

The City is financially accountable for the CRA and as such, the CRA is reported as a blended component unit in
the City’s basic financial statements.
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B. Government-wide and fund financial statements

Government-wide Financial Statements - The required government-wide financial statements are the statement
of net position and the statement of activities, which report information on all the nonfiduciary activities of the
CRA. The effects of interfund activity would have been removed from these statements if there were any
interfund activity. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from Business-type activities, which rely to a significant extent on fees and
charges for support. The CRA does not engage in any business-type activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment
are offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment, including depreciation. Program revenues include 1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function or segment, and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported instead as general
revenues.

Fund Financial Statements - The financial transactions of the CRA are recorded in individual funds. Each fund
is accounted for by providing a separate set of self-balancing accounts that comprises its assets, liabilities,
deferred inflows and outflows of resources, fund equity, revenues and expenditures/expenses. The emphasis in
fund financial statements is on the major funds in either the governmental or business-type activities categories.
GASB Cod. Sec 2200 sets forth minimum criteria (percentage of the assets plus deferred outflows of resources,
liabilities plus deferred inflows of resources, revenues or expenditures/expenses of either fund category or the
governmental and enterprise combined) for the determination of major funds. Each major fund is presented in a
separate column and all non-major funds are aggregated and presented in a single column. Due to the CRA’s fund
structure, there were no non-major funds.

The financial activities of the CRA are reported in a single governmental “general” fund. There are no other
governmental funds, no proprietary finds nor any fiduciary funds.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when the liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements
imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the CRA generally considers revenues
to be available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally
are recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and claims and judgments, are recorded only when payment is
due. General capital asset acquisitions are reported as expenditures in governmental funds. Issuance of long-term
debt and acquisitions under capital leases are reported as other financing sources.
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Property taxes, franchise and public service taxes and interest associated with the current fiscal period are all
considered to be susceptible to accrual as revenue of the current period. Expenditure-driven grants are recognized
as revenue when the qualifying expenditures have been incurred and all other eligibility requirements have been
met, and the amount is received during the period or within the availability period for this revenue source (within
60 days of year-end). All other revenue items are considered to be measurable and available only when cash is
received by the CRA.

Imposed nonexchange resources (property taxes, fines) are reported as deferred inflows if received before the tax
is levied or before the date when use is first permitted. Government mandated nonexchange transactions and
voluntary nonexchange transactions are reported as liabilities until the eligibility requirements (excluding time
requirements) are met and as deferred inflows if received before time requirements are met and all other eligibility
requirements have been satisfied.

D. Assets, liabilities, and net position or equity
1. Deposits and investments

Cash and Cash Equivalents and Investments

The City maintains a cash and investment pool, which is available for use by all funds and component units,
including the CRA. The City considers all investments with an original maturity of three months or less (these
include investments with the State Board of Administration, amounts invested in repurchase agreements, and
money market mutual funds) to be cash equivalents. The City’s cash and investment pool essentially allows
individual funds and component units, at any time, to deposit additional cash or make withdrawals without prior
notice or penalties. Investment earnings are distributed monthly in accordance with the participating funds'
relative percentage of the pool.

The City’s cash and investment pool includes cash deposits, investments with an original maturity of three
months or less and amounts on deposit with paying agents.

The CRA’s “share” of these pooled cash and investments is reported as cash and cash equivalents on the
accompanying balance sheet/statement of net position.

By Ordinance No. 95-44 and Florida Statutes, the City is authorized to invest in the Florida PRIME Fund;
negotiable direct obligations of the United States Government, or obligations unconditionally guaranteed by the
U.S. government; bonds, debentures, notes or other indebtedness of U.S. agencies which are backed by the full
faith and credit of the U.S. Government; obligations of certain other government agencies (the Federal Farm
Credit Bank (FFCB), Federal Home Loan Bank (FHLB), Federal National Mortgage Association (FNMA),
Federal Home Loan Mortgage Corporation, (FHLMC), and the Student Loan Marketing Association
(SLMA). In addition, the City may invest in nonnegotiable interest-bearing time certificates of deposits or
repurchase agreements in qualified public depositories, as well as certain banker’ acceptances, commercial
paper, state and/or local government taxable and tax-exempt debt, general obligation and/or revenue bonds, or
fixed income mutual funds, assuming they are rated as specified in the Ordinance.

All investments are reported at fair value or amortized cost, which approximates fair value, which is the price
that would be received to sell an investment in an orderly transaction between market participants.
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2. Note Receivable

In 2020, the CRA sold real property for $575,000 in exchange for a promissory note. The promissory note
bears a zero percent interest rate and is payable in 20 annual installments of $28,750 beginning on November
1, 2020 and then annually thereafter. Because the note does not provide current financial resources until these
payments are made to the CRA, the note balance is considered unavailable revenue and recorded as a deferred
inflow of resources of the general fund’s balance sheet and revenue is recognized as payments are made.

Periodically the CRA will make loans to property owners to assist with mortgage down payments or to fund
property improvements and these loans are secured by first mortgage liens on the related properties with
payment terms extending to six years. In some cases, the notes will be forgiven if certain conditions are met
by the property owner. The notes, which have a face value of $90,000, are reduced by an allowance
representing management's estimate of uncollectible amounts which totaled $90,000 on September 30, 2023
resulting in a carrying value of zero on September 30, 2023. No downpayment assistance loans were made
during the year ended September 30, 2023.

3. Inventories and prepaid items

Inventories of governmental funds are recorded as expenditures when consumed rather than when purchased.

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid
items in both government-wide and fund financial statements. Prepaid items are recorded using the
consumption method of accounting. Under the consumption method, services paid for in advance are reported
as an asset until the period in which the services are consumed.

4. Restricted assets

While all CRA assets are restricted for community redevelopment purposes, any amounts reported as
restricted cash and cash equivalents have additional restrictions above and beyond the general restriction on
CRA assets. The CRA generally uses restricted resources first when an expenditures/expense is incurred for
which both restricted and unrestricted resources are available.

5. Capital assets

In the government-wide financial statements capital assets may include land, buildings, improvements,
infrastructure, and furniture and equipment.

The CRA often engages in the construction, renovation, and/or acquisition of capital assets which may
include land, buildings, improvements or furniture and equipment. None of these assets are titled to the CRA
and the CRA does not have operational oversight nor obligation for ongoing repair and maintenance of the
assets rather the assets are transferred to the City upon acquisition or upon completion of construction or
renovation.

For long term construction or renovation projects, the costs are capitalized as construction in progress in the

governmental activities of the CRA and are transferred to the City upon completion. Capital assets that are
donated to the CRA are reported as a functional expense in the statement of activities.
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In the event that capital assets are purchased and titled to the CRA or if the CRA is obligated for ongoing
operational responsibility of a capital asset, the CRA would report these at historical cost, if purchased and at
estimated acquisition value if donated. Capital assets are defined by City ordinance as tangible property with
an individual cost of $1,000 or improvements having an initial cost of $1,000. Maintenance and repair costs
which do not improve or extend the life of the respective assets are charged to expense.

In the fund financial statements, capital assets are accounted for as capital outlay expenditures of the CRA’s
general fund upon acquisition.

6. Deferred outflows/inflows of resources

In addition to assets, the statement of financial position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The governmental funds report unavailable revenues that are
deferred and recognized as an inflow of resources in the period that the amounts become available.

7. Long-term obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-
term debt and other long-term obligations are reported as liabilities in the applicable governmental activities,
business-type activities, or proprietary fund type statement of net position. Bond premiums and discounts, as
well as refunding losses, are amortized over the life of the bonds using the bonds outstanding method or the
straight-line method, which both approximate the effective interest method. Bonds payable are reported net of
the applicable bond premium, discount or refunding loss. Bond issuance costs are expensed as incurred.

In the fund financial statements, governmental fund types recognize bond premiums and discounts as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

8. Interest Costs
Interest costs are recognized as an expense in the period in which the cost is incurred in the statement of

activities or as an expenditure on a basis consistent with governmental fund accounting principles in the
statement of revenues, expenditures and changes in fund balance.
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9. Net Position

The difference between (a) assets and deferred outflows of resources and (b) liabilities and deferred inflows
of resources is classified as net position and displayed in three components:

Net investment in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation and reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowings that are attributable to the acquisition, construction, or improvement of those assets.

Restricted net position — Consists of net position with constraints placed on their use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions.

Unrestricted net position - Consists of the net amount of the assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination of net investment
in capital assets or the restricted component of net position.

When both restricted and unrestricted net position is available for use, it is the CRA’s policy to use restricted net
position first, and then unrestricted net position as they are needed.

10. Fund Balances

In accordance with GASB Cod. Sec 1800, the governmental fund balances are categorized into components that
comprise a hierarchy based primarily on the extent to which the organization is bound to honor constraints on
the specific purpose for which amounts in the funds can be spent. Fund balance is reported, to the extent
applicable, in five components — nonspendable, restricted, committed, assigned and unassigned:

¢ Nonspendable — This component of fund balance consists of amounts that cannot be spent because (a)
they are not expected to be converted to cash or (b) they are legally or contractually required to
remain intact. Examples of this classification are prepaid items, inventories, and principal (corpus) of
an endowment fund.

e Restricted - This component of fund balances consists of amounts that are constrained either (a)
externally by third parties (creditors, grantors, contributors, or laws or regulations of other
governments), or (b) by law through constitutional provisions or enabling legislation.

e Committed - This component of fund balance consists of amounts that can only be used for specific
purposes pursuant to constraints imposed by resolution of the CRA’s Board of Directors. These
committed amounts cannot be used for any other purpose unless the Board of Directors removes or
changes the specified use by taking the same type of action (resolution) employed to constrain those
amounts.

e Assigned -This component of fund balance consists of amounts that are constrained by a less-than-
formal action of the CRA’s Board of Directors, or by an individual or body to whom the Board of
Directors has delegated this responsibility. At fiscal year end, the Board of Directors has not
delegated this responsibility.

¢ Unassigned -This classification is used for (a) negative unrestricted fund balances in any governmental
fund, or (b) fund balances within the general fund that are not restricted, committed or assigned.

Flow Assumption - When both restricted and unrestricted resources are available for use, it is the CRA’s
policy to use restricted resources first, then unrestricted resources (committed, assigned and unassigned) as
they are needed. When unrestricted resources (committed, assigned and unassigned) are available for use it is
the CRA’s policy to use committed resources first, then assigned, and then unassigned as needed.
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11. Property Taxes

Under Florida law, the assessment of all properties and the collection of all county, municipal and school board
property taxes are consolidated in the offices of the Polk County Property Appraiser and the Polk County Tax
Collector. The laws of the state regulating tax assessments are also designed to assure a consistent property
valuation method state-wide. Florida Statutes permit municipalities to levy property taxes at a rate of up to
10.00 mills.

The CRA’s primary source of revenue is tax-increment funds. This revenue is computed by applying the
respective operating tax rates for the City and Polk County, Florida (the “County”) multiplied by the increased
value of property located within the boundaries of the redevelopment areas of the CRA in excess of the base
property value, minus 5%. The City and County are required to fund this amount annually by January 1 of each
year without regard to tax collections or other obligations.

The City and County millage rates in effect for the fiscal year ended September 30, 2023 were 6.3626 and
6.6920, respectively.

The tax levy of the City/County is established by the City/County Commission prior to October 1 of each year.
All property is reassessed according to its fair market value January 1 of each year. Each assessment roll is
submitted to the Executive Director of the State Department of Revenue for review to determine if the rolls meet
all of the appropriate requirements of Florida Statutes.

All taxes are levied on November 1 of each year or as soon thereafter as the assessment roll is certified and
delivered to the Polk County Tax Collector. All unpaid taxes become delinquent on April 1 following the year
in which they are assessed. Discounts are allowed for early payment at the rate of 4% in the month of
November, 3% in the month of December, 2% in the month of January, and 1% in the month of February. The
taxes paid in March are without discount.

12. Pension and Other Post-Employment Benefit Plans

The City accounts for its defined benefit pension plans under GASB Cod. Sec P20. The pension plans cover
substantially all of the City's full-time employees. Because the employees allocated to the CRA are City
employees and not CRA employees, the CRA does not report pension liabilities or pension related deferred
inflows and outflows of resources nor the resulting effect of changes in these pension elements as pension
expense.

The City accounts for its other post-employment benefit plans (OPEB) under GASB Cod. Sec P52. The OPEB
plan covers substantially all of the City's full-time employees when they retire. Because the employees allocated
to the CRA are City employees and not CRA employees, the CRA does not report OPEB liabilities or OPEB
related deferred inflows and outflows of resources nor the resulting effect of changes in these OPEB elements as
OPEB expense.

13. Use of Estimates
The preparation of the basic financial statements in conformity with generally accepted accounting principles, as

applicable to government entities, requires management to make use of estimates that affect the reported
amounts in the basic financial statements. Actual results could differ from estimates.
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Stewardship, compliance, and accountability
A. Budgetary information

The budget is approved by the Board of Directors of the CRA and then formally adopted by an Ordinance of the
City Commission on or before October 1 of each year. Because the City has operational responsibility for the CRA,
the CRA utilizes the City’s budgetary level of control policy which establishes the legal level of budgetary control at
the fund level for all the CRA’s funds. Expenditures may not exceed appropriations at this level. Within these
control levels, management may transfer appropriations subject to notification of the CRA’s Board of Directors;
however, any revisions that alter the total expenditure of any fund must be approved by an Ordinance of the City
Commission. Budgets for all funds are adopted on the modified basis of accounting.

Detailed notes on all funds
A. Deposits and investments
Deposits

As previously discussed, the amounts reported as cash and cash equivalents, is the CRA’s claim on the cash and cash
equivalent pool maintained by the City. The remainder of this note refers to City investment and risk policies.
Because City Management has operational responsibility for the CRA and because the CRA funds are combined
with other City funds for investment purposes, references to the City apply to the CRA because of this arrangement.

All of the City's public deposits are held in qualified public depositories pursuant to Florida Statutes, Chapter 280,
Florida Security for Public Deposits Act. Under the Act, all qualified public depositories are required to pledge
eligible collateral having a market value equal to or greater than the average daily or monthly balance of all public
deposits, times the depository's collateral pledged level. The pledging level may range from 50% to 200%,
depending upon the depository's financial condition and establishment period. All collateral must be deposited with
an approved financial institution. Any losses to public depositors are covered by applicable deposit insurance, sale
of securities pledged as collateral and, if necessary, assessments against other qualified public depositories of the
same type as the depository in default.

Investments — City
The City had no investments as part of the cash and cash equivalents pool used for unspent CRA funds.

Investments — Fair Value

The City categorizes its fair value measurements within the fair value hierarchy established by U.S. GAAP. The
hierarchy is based on the valuation inputs used to measure the fair value of the asset. Level 1 inputs are quoted
prices in active markets for identical assets; Level 2 inputs are significant other observable inputs; Level 3 inputs
are significant unobservable inputs. The City reported no investments as part of the cash and cash equivalents
pool used for unspent CRA funds.
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Interest rate risk

Interest rate risk exists when there is a possibility that changes in interest rates could adversely affect an
investment’s fair value. The City limits their exposure to fair value losses arising from rising interest rates by
varying investment maturities.

Concentration of credit risk

Concentration of credit risk is the risk of loss attributed to the magnitude of the government’s investment in a single
issuer. The City investment policies require that assets be diversified to control the risk of loss resulting from over
concentration in a specific maturity, issuer, instrument, dealer, or bank through which financial instruments are
bought and sold.

Custodial credit risk - deposits

In the case of deposits, this is the risk that in the event of a bank failure, the City’s deposits may not be returned to
it. As of September 30, 2023, the City’s cash deposits were entirely covered by federal depository insurance or by
the banking network provided by Chapter 280 of the Florida Statutes. Florida Statutes provide for collateral
pooling by banks and savings and loans and limit local government deposits to “qualified public depositories.”

Custodial credit risk - investments

For investments, this is the risk that in the event of the failure of the counterparty, the City will not be able to recover
the value of its investments or collateral securities that are in the possession of an outside party. The investment
policies require that securities and repurchase agreements only be purchased from certain qualified financial
institutions or dealers, that repurchase agreements require a master repurchase agreement, and that all securities
purchased (or collateral obtained) be properly designated as an asset of the City and held in safekeeping by a
qualified third-party custodial bank or institution.

The cash and investment pool of the City that is available to the CRA is comprised entirely of deposits in financial
institutions and not subject to interest rate or credit risk.
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B. Capital assets

Capital asset activity for the year ended September 30, 2023 was as follows:

Beginning Ending
Balance Additions Disposals Balance
Governmental activities:
Capital assets not being depreciated
Land $ 211,097 $ -3 - 3 211,097
Construction in progress 1,148,732 5,295,947 - 6,444,679
Total capital assets, not being depreciated 1,359,829 5,295,947 - 6,655,776
Total governmental activities capital assets, net $ 1,359,829 $ 5295947 % - $ 6,655,776

The CRA reported no depreciable capital assets for the year ended September 30, 2023 and therefore there was no
depreciation expense for the year.

C. Long-term debt

Following is a summary of the changes in long-term debt for the year:

Beginning Ending Due Within
Balance Additions Disposals Balance One Year
Governmental activities:
Notes and lease obligations payable:
Series 2007 $ 3587578 $ - $ (543958) $ 3043620 $ 564,484
Series 2023 - 17,595,000 - 17,595,000 -
Premium - Series 2023 - 1,209,365 (63,803) 1,145,562 -

Governmental long-term liabilities $ 3,587,578 $ 18,804,365 $ (607,761) $ 21,784,182 $ 564,484

The CRA reports two long-term debt issuance, as follows:

e Redevelopment Revenue Note, Series 2007 — The note was issued in 2007 for an original amount of
$9,500,000 and the proceeds were used for the acquisition, construction and equipping of various capital
improvements of the City within the CRA districts. The note bears interest at 4.34% with interest due
semiannually on June 1% and December 1% with principal due annually on December 1.

The note does not constitute a general obligation of the City or the CRA but shall be payable solely from the
tax increment revenues and the non-ad valorem revenues of the CRA as budgeted and appropriated. There is
a “prepayment charge” on the note to compensate the lender for all losses, costs and expenses incurring in
connection with such prepayment.

The note allows for the lender to take whatever legal actions necessary to collect the amounts due in the
event of default and may declare the entire remaining liability balance due and payable and the CRA/City
would be obligated to pay all costs of collection and enforcement of the provisions of the note.
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e Redevelopment Revenue Note, Series 2023 — The note was issued in 2023 for an original face amount
of $17,585,000 and included an additional $1,209,365 premium on issuance. The proceeds are being used
for the acquisition, construction and equipping of various capital improvements of the City within the
CRA districts. The note bears interest at 3.91% with interest due semiannually on March 1% and
September 1%t with principal due annually on September 1. The note requires interest only payments until
September 1, 2029 at which time principal repayment begins. As of September 30, 2023, the CRA has
$13,573,397 of unspent bond proceeds.

The note does not constitute a general obligation of the City or the CRA but shall be payable solely from the
tax increment revenues and the non-ad valorem revenues of the CRA as budgeted and appropriated. There is
a “prepayment charge” on the note to compensate the lender for all losses, costs and expenses incurring in
connection with such prepayment.

The note allows for the lender to take whatever legal actions necessary to collect the amounts due in the
event of default and may declare the entire remaining liability balance due and payable and the CRA/City
would be obligated to pay all costs of collection and enforcement of the provisions of the note.

All of the CRA’s debt obligations arose through direct borrowings or direct placements.

Annual debt service requirements of the CRA’s debt obligations as of September 30, 2023, are as follows:

Fiscal Governmental Activities
Year Principal Interest
2024 $ 564,484 $ 909,721
2025 585,785 884,555
2026 607,890 858,395
2027 630,828 831,295
2028 654,633 803,172
2029-2033 2,400,000 3,715,750
2034-2038 3,060,000 3,053,250
2039-2043 3,905,000 2,208,250
2044-2048 4,840,000 1,273,800
2049-2053 3,390,000 274,800
Unamortized premium 1,145,562 -
Total $ 21,784,182 $ 14,812,988

Future Revenues that are Pledged

The following table provides a summary of the pledged revenues for the CRA’s outstanding debt issue.

Total Current Year % of
Debt Principal and principal, interest Revenue to
Obligation Interest and debt issuance Current Year Principal and
Reference Outstanding costs paid Revenue Interest Paid
CRA Tax Increment Revenues  Series 2007 $ 35451608 $ 1,250,280 $ 2,785,349 223%
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IV. Other Information
A. Contingent liabilities

Amounts received or receivable from grant agencies are subject to audit and adjustment by grantor agencies. Any
disallowed claims, including amounts already collected, may constitute a liability of the applicable funds. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at this time
although the CRA expects such amounts, if any, to be immaterial.

B. Risk Management

During the ordinary course of its operations, the CRA may be exposed to various risks of losses related to torts;
theft of, damage to, and destruction of assets; errors and omissions, injuries to employees, and natural disasters.
The CRA is covered by the City’s insurance plans. The City maintains commercial insurance coverage in amounts
management feels is adequate to protect and safeguard the assets of the City. In the opinion of the City’s
management and legal counsel, legal claims and litigation are not anticipated to have material impact on the
financial position of the CRA.

The CRA may be contingently liable with respect to lawsuits and other claims which arise in the ordinary course
of carrying out its public service. Management believes that any losses not covered by insurance which may
ultimately be incurred as a result of the suits and claims will not be material, with the exception of attorney’s fees
which are not determinable.
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City of Lake Wales Community Redevelopment Agency

(A Component Unit of the City of Lake Wales, Florida)

Schedule of Revenues, Expenditures, and Changes in Fund Balance Budget and Actual - General Fund

Revenues
Taxes
Intergovernmental
Investment earnings
Miscellaneous revenue
Total revenues

Expenditures
Current:
Economic environment
Capital outlay
Debt Service
Total expenditures

Excess of revenues
over expenditures

Other financing uses
Sale of capital assets
Loan proceeds

Total other financing uses

Net change in fund balance

Fund balances, beginning of year

Fund balances, end of year

For the year ended September 30, 2023

Budget Amounts Actual Variance With
Original Final Amounts Final Budget
$ 1,362,546 $ 1,362,546 $ 1,362,546 $ -
3,829,172 3,758,172 1,827,046 (1,931,126)
7,000 152,000 156,835 4,835
- - 39,675 39,675
5,198,718 5,272,718 3,386,102 (1,886,616)
1,878,129 1,878,129 1,787,145 90,984
12,087,000 12,127,000 5,581,231 6,545,769
1,422,684 1,422,684 1,250,280 172,404
15,387,813 15,427,813 8,618,656 6,809,157
(10,189,095) (10,155,095) (5,232,554) 4,922,541
28,750 28,750 67,280 38,530
- 18,551,329 18,804,365 253,036
28,750 18,580,079 18,871,645 291,566
(10,160,345) 8,424,984 13,639,091 5,214,107
1,877,034 1,877,034 1,877,034 -
$ (8,283,311) $10,302,018 $ 15,516,125 $ 5,214,107
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City of Lake Wales Community Redevelopment Agency
(A Component Unit of the City of Lake Wales, Florida)

Budget variance report based on the budget adopted under Section 189.016(4), Florida Statutes before
the beginning of the September 30, 2023 fiscal year.

Original Actual Variance With
Budget Amounts Original Budget
Revenues
Taxes $ 1,362,546 $ 1,362,546 $ -
Intergovernmental 3,829,172 1,827,046 (2,002,126)
Investment earnings 7,000 156,835 149,835
Miscellaneous revenue - 39,675 39,675
Total revenues 5,198,718 3,386,102 (1,812,616)
Expenditures
Current:
Economic environment 1,878,129 1,787,145 90,984
Capital outlay 12,087,000 5,581,231 6,505,769
Debt Service 1,422,684 1,250,280 172,404
Total expenditures 15,387,813 8,618,656 6,769,157
Excess of revenues

over expenditures (10,189,095) (5,232,554) 4,956,541
Other financing uses

Sale of capital assets 28,750 67,280 38,530

Loan proceeds - 18,804,365 18,804,365
Total other financing uses 28,750 18,871,645 18,842,895
Net change in fund balance (10,160,345) 13,639,091 23,799,436
Fund balances, beginning of year 1,877,034 1,877,034 -
Fund balances, end of year $ (8,283,311) $ 15,516,125 $ 23,799,436
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CARR Carr, Riggs & Ingram, LLC
c R I RIGGS & 1031 West Morse Boulevard
INGRAM Suite 200

CPAs and Advisors Winter Park, FL 32789

407.644.7455
407.628.5277 (fax)
CRIcpa.com

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and

Members of the City Commission and Citizens

Of the City of Wales, Florida

City of Lake Wales Community Redevelopment Agency

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities and the major
fund of the City of Lake Wales Community Redevelopment Agency (the “CRA”), as of and for the year ended
September 30, 2023, and the related notes to the financial statements, which collectively comprise the CRA’s basic
financial statements and have issued our report thereon dated May 13, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the CRA’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the CRA’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the CRA’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been
identified. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the CRA’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Ca,u,, /ﬂ??u f W, L.i.C.

CARR, RIGGS & INGRAM, LLC

Orlando, Florida
May 13, 2024
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CARR Carr, Riggs & Ingram, LLC
c R I RIGGS & 1031 West Morse Boulevard
INGRAM Suite 200

CPAs and Advisors Winter Park, FL 32789

407.644.7455
407.628.5277 (fax)
CRIcpa.com

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH COMMUNITY
TRUST FUND

To the Honorable Mayor and

Members of the City Commission and Citizens

Of the City of Lake Wales, Florida

City of Lake Wales Community Redevelopment Agency

We have examined the City of Lake Wales Community Redevelopment Agency’s (the “CRA”) compliance with
the requirements of Sections 163.387(6) and 163.387(7), Florida Statutes, Redevelopment Trust Fund, during
the year ended September 30, 2023. Management of the City of Lake Wales Community Redevelopment
Agency is responsible for the CRA’s compliance with those requirements. Our responsibility is to express an
opinion on the CRA’s compliance with the specified requirements based on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination
to obtain reasonable assurance about whether the CRA is in accordance with the criteria mentioned above,
in all material respects. An examination involves performing procedures to obtain evidence about whether
the CRA complied with the specified requirements. The nature, timing, and extent of the procedures selected
depend on our judgment, including an assessment of the risks of material noncompliance, whether due to
fraud or error. We believe that the evidence we obtained is sufficient and appropriate to provide a reasonable
basis for our opinion.

Our examination does not provide a legal determination on the CRA’s compliance with specified
requirements.

In our opinion, the CRA is presented in accordance with the requirements of Sections 163.387(6) and
163.387(7), Florida Statutes, Redevelopment Trust Fund, during the year ended September 30, 2023, in all
material respects.

This report is intended solely for the information and use of members and citizens of the City of Lake Wales

and the State of Florida Auditor General and is not intended to be and should not be used by anyone other
than these specified parties.

Cany &’74) £ J‘..}/.a,..) Ra

Carr, Riggs & Ingram, LLC
Orlando, Florida
May 13, 2024
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CARR Carr, Riggs & Ingram, LLC
c R I RIGGS & 1031 West Morse Boulevard
INGRAM Suite 200

CPAs and Advisors Winter Park, FL 32789

407.644.7455
407.628.5277 (fax)
CRIcpa.com

INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH SECTION 218.415, FLORIDA STATUTES

To the Honorable Mayor and

Members of the City Commission and Citizens
Of the City of Lake Wales, Florida

Lake Wales Community Redevelopment Agency

We have examined Lake Wales Community Redevelopment Agency, (the “CRA”), compliance with the
requirements of Section 218.415, Florida Statutes, Local Government Investment Policies, during the year
ended September 30, 2023. Management is responsible for the CRA’s compliance with the requirements.
Our responsibility is to express an opinion on the CRA’s compliance with the specified requirements based
on our examination.

Our examination was conducted in accordance with attestation standards established by the American
Institute of Certified Public Accountants. Those standards require that we plan and perform the examination
to obtain reasonable assurance about whether the CRA complied, in all material respects, with the specified
requirements referenced above. An examination involves performing procedures to obtain evidence about
whether the CRA complied with the specified requirements. The nature, timing, and extent of the procedures
selected depend on our judgment, including an assessment of the risks of material noncompliance, whether
due to fraud or error. We believe that the evidence we obtained is sufficient and appropriate to provide a
reasonable basis for our opinion.

Our examination does not provide a legal determination on the CRA’s compliance with specified
requirements.

In our opinion, the CRA complied, in all material respects, with the aforementioned requirements for the year
ended September 30, 2023.

This report is intended solely for the information and use of management and the State of Florida Auditor
General and is not intended to be and should not be used by anyone other than these specified parties.

Cam, ,?4774, £ Ingrano, L
CARR, RIGGS & INGRAM, LLC

Orlando, Florida
May 13, 2024

34



CARR Carr, Riggs & Ingram, LLC
c R I RIGGS & 1031 West Morse Boulevard
INGRAM Suite 200

CPAs and Advisors Winter Park, FL 32789

407.644.7455
407.628.5277 (fax)
CRIcpa.com

MANAGEMENT LETTER

To the Honorable Mayor and

Members of the City Commission and Citizens

Of the City of Lake Wales, Florida

City of Lake Wales Community Redevelopment Agency

Report on the Financial Statements

We have audited the financial statements of the City of Lake Wales Community Redevelopment Agency
(the "CRA"), as of and for the fiscal year ended September 30, 2023, and have issued our report thereon
dated May 13, 2024.

Auditor’s Responsibility

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and Chapter 10.550, Rules of the Auditor General.

Other Reporting Requirements

We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting and
Compliance and Other Matters Based on an Audit of the Financial Statements Performed in Accordance
with Government Auditing Standards, and Independent Accountant’s Report on an examination conducted
in accordance with AICPA Professional Standards, AT-C Section 315, regarding compliance requirements in
accordance with Chapter 10.550, Rules of Auditor General. Disclosures in those reports and schedule, which
are dated May 13, 2024, should be considered in conjunction with this management letter.

Prior Audit Findings

Section 10.554(1)(i)1., Rules of the Auditor General, requires that we determine whether or not corrective
actions have been taken to address findings and recommendations made in the preceding annual financial
audit report. There were no findings in relation to the prior fiscal year to address.

Financial Condition and Management

Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require us to apply appropriate
procedures and communicate the results of our determination as to whether or not the CRA has met one of
more of the conditions described in Section 218.503(1), Florida Statutes, and to identify the specific conditions
met. In connection with our audit, we determined that the CRA did not meet any of the conditions described
in Section 218.503(1), Florida Statutes.

Pursuant to Sections 10.554(1)(i)5.b. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures. It is management’s responsibility to monitor the CRA’s financial condition,
and our financial condition assessment was based in part on representations made by management and the
review of financial information provided by same.
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Section 10.554(1)(i)2., Rules of the Auditor General, requires that we communicate any recommendations to
improve financial management. In connection with our audit, we did not note any such findings.

Special Information

As required by Section 218.39(3)(c), Florida Statutes, and Section 10.554(1)(i)6, Rules of the Auditor General,
the CRA reported:

a) The total number of district employees compensated in the last pay period of the district’s fiscal year
as none. The CRA has 2 employees.

b) The total number of independent contractors to whom nonemployee compensation was paid in the
last month of the district’s fiscal year as three.

c) All compensation earned by or awarded to employees, whether paid or accrued, regardless of
contingency as $233,175.

d) All compensation earned by or awarded to nonemployee independent contractors, whether paid or
accrued, regardless of contingency as $322,146.

e) Each construction project with a total cost of at least $65,000 approved by the district that is
scheduled to begin on or after October 1 of the fiscal year being reported, together with the total
expenditures for such project as shown below:

e Park and Market Construction $8,000,000
e Walking Trail — Il & IlI $750,000
e Park Avenue Streetscape $5,000,000
e Downtown Improvements $150,000

f) A budget variance based on the budget adopted under Section 189.016(4), Florida Statutes, before
the beginning of the fiscal year being reported if the district amends a final adopted budget under
Section 189.016(6), Florida Statutes. The budget was amended, therefore we will report a separate
original budget to actual in Required Supplementary Information.

Additional Matters

Section 10.554(1)(i)3., Rules of the Auditor General, requires us to communicate noncompliance with
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have occurred,
that have an effect on the financial statements that is less than material but warrants the attention of those
charged with governance. In connection with our audit, we did not note any such findings.

Purpose of this Letter

Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General,
Federal and other granting agencies, and applicable management, and is not intended to be and should not
be used by anyone other than these specified parties.

Ca,u,, /ﬁﬁu f JW‘)’ Lot.C

CARR, RIGGS & INGRAM, LLC

Orlando, Florida

May 13, 2024
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